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ABSTRACT  

The perennial problem facing Nigeria foreign trade policies is not unconnected 

with the inappropriate application of policy framework that will alleviate the 

current economic downswing in the country’s trade volume.This research work 

therefore will seek to identify the effect of Nigerian foreign trade policies on her 

economic development.The researcher adopted an experimental survey design; 

the frequency table was used for presentation of time series secondary data 

collected from CBN bulletin, a simple regression analysis was used as a 

statistical tool to test the hypothesis.The Hecksher-Ohlin- Samuelson 

neoclassical factor endowment trade theory and traditional flow model of 

exchange rate was used to analyze the foreign trade policies approach of 

Nigeria. The finding of the study reveals that import/export policies, exchange 

rate policies are effective tools for economic development because it will help 

the country to engage in trading of commodities in which they have 

comparative advantage. 
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1. INTRODUCTION 

 

Nigeria like every other country of the world engages in foreign trade and cannot 

afford to live in autarky as no country of the world is an island of itself, there has to be 

commodity exchange, trading and trucking to fulfill the natural law that was advocated by 

Adam Smith- the intellectual father of the classical ideology. Foreign trade policy allows a 

country to adopt and experiment various policy framework to arrive at a particular one that 

will favour her economic development.  

The ultimate aim of the government of any country is to achieve a well developed 

economy which can be depicted by the realization of macroeconomic objectives of 

equitable income distribution, price stability and economic growth and development. 

Consequently, various policies and strategies can be adopted in the realization of these 

objectives. While some countries prefer inward looking import substitution model because 

it enables them to evolve their own styles of development and become master of their own 

fate, others believes in the adoption of export oriented strategy. Be that as it may, for a 

meaningful development to occur, a country will have to engage in international trade since 

it cannot afford to live in autarky. 
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Like many other developing countries, Nigeria had at one time or the other adopted 

the policy of import replacement under the philosophy of economic nationalism, have now 

switched to export promotion strategy because it was realized that this was more effective 

than import substitution in achieving a faster growth and structural upgrading of an 

economy (IRJFE 2009). Nigeria’s trade policy since 1960s has witnessed extreme policy 

swings from high protectionism in the first few decades after independence to its current 

more liberal stance (Adenikinju 2003). Tariffs have at various times been used to raise 

fiscal revenue, limit imports to safeguard foreign exchange or even protect the domestic 

industries from competition. In addition, various forms of non –tariff barriers such as 

quotas, prohibitions and licensing schemes have on various occasions been extensively 

used to limit imports of particular items. The overall pattern portrays the long held belief 

that trade policy can be used to influenced the trade regime in directions that can promote 

economic growth. Attempts were made to use trade policy to promote manufactured 

exports and enhanced the linkages in the domestic economy, to increase and stabilized 

export revenue, and scale down the country’s reliance on the oil sector (Adenikinju, 2005).  

It is against this background that this research intends to assess the impact of adopting 

various trade policies such as import export promotion policies, exchange rate policies on 

economic development in Nigeria from 1980 to 2010.     

 

1.1   Statement Of The Problem 

 

The issue of poor economic performance has been a major problem militating 

against the Nigerian economy for about three decades now. In assessing the performance of 

trade policies as it may relate to economic development, the view has often been expressed 

that trade policy in itself may not be able to accomplished the desired policy objectives in 

the absence of appropriate complementaries (Olorunshola, 1996). Since the overall 

objective of this research work is to gain better understanding of how foreign trade policy 

formulation process in Nigeria has effectively been positioned into overall economic 

development, then the question arises: to what extend does Nigerian foreign trade policy 

affect her export/import promotion as well as her exchange rate policy? 

 

1.2  Objective, Significance and Hypothesis of the Study 

 

The overall objective of the study is to assess the impact of foreign trade policies 

on economic development using import/export policies and exchange rate policies as a case 

study. Specifically, the objective of the study is to find out the relationship between import 

- export, exchange rate policies and economic development.  

The study is expected to be of immense benefit to a number of groups, especially 

stakeholders in export and import trade both public and private sectors, planners, managers, 

coordinators and monitors of Nigerian foreign policies and agencies responsible for trade 

procurement in Nigeria. The following hypothesis form the basis upon which this research 

study was undertaken:        

• H0: There is no significant relationship between foreign trade policies and 

economic development. 

 

• Hi: There is a significant relationship between foreign trade policies and economic 

development. 
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2. LITERATURE REVIEW  

 

2.1 The Impact Of Openness (Export/Import) As Foreign Trade Policy On Economic 

Development 

 

The correlation between openness and growth has tended to act as a major 

incentive for many countries to liberalize foreign trade. Trade liberalization is a core 

component of structural adjustment programme (SAP). This entails the removal of all 

forms of quantitative restrictions on import reduction or elimination of tariffs and so on. 

Furthermore, since it is part of the larger SAP, trade liberalization is a prerequisite for 

enjoying many of the lending facilities of prominent multilateral lending institutions like 

the World Bank and the International Monetary Fund (IMF).  In the belief that more open 

economies perform better, international lending and donor agencies have attempted to push 

developing countries in the direction of greater outward orientation by reducing relative 

price distortions in the domestic market and promoting trade liberalization. Study suggests 

that increased openness to the world appears to have a strong impact on rates of economic 

growth (Romer, 1994). 

The important of the contribution of the external sector to the Nigerian economy 

cannot be over emphasized, not only has the sector been the main driving force of the 

economy, its contribution has been a sine qua non to the growth of the economy. The 

crucial role of the import -export sector is widely and repeatedly acknowledged by the 

authorities. In the 1956 budget speech, for example, it was noted that the prosperity of 

Nigeria and of course, government revenue are still mainly dependent on external trade. 

The statement is as valid today as it was in the mid fifties (Fashola, 2004). Studies on the 

nature of export supply and import demand functions for other advanced and developing 

countries (Khan, 1978) have presented interesting revelations about the extent to which 

different variables influence export supply and import demand. 

 

2.2 Effect Of Export Promotion Policy On Economic Development 

 

Studies by various authors and scholars suggest that export trade is important in 

economic growth and it is a stimulus to efficiency which should be encouraged and pursue 

vigorously. According to studies by (Krueger, 1978), (Bhagwati, 1978) and (Papageorgious 

et al, 1991), who suggested that import substitution industrialization (ISI) policies 

generally did not produced sustainable increases in per capita income and thus, export 

promotion policies were more appropriate for achieving that goal, there is little doubt about 

the link between export performances and growth rate of GDP. So export promotion 

policies should be encourage to bring about economic development in Nigeria 

To (Fashola, 2004), who contend that when we introduce international trade, we 

have imports as withdrawal from, and export as injection into the circular flow of national 

income. When export match imports, we have external balance in respect of the goods and 

services traded internationally. But when exports rise above imports, there is an increase in 

aggregate demand which will lead to output expansion and increased national income as 

well as increases in economic development.  

Again, in relating exports to economic growth, (Fashola, 2004) opined that foreign 

trade can greatly promote economic stability by making available additional output when 

there are excess aggregate demands and by exporting surplus output when there is excess 

supply. He further contended that imports have the impact of promoting price stability 

during periods of boom or excess demand, while exportation of surplus promotes 

economics growth by converting surplus domestic production to foreign reserves, which 
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surplus would have been wasted. But this to him depends on the competitive ability of the 

nation to participate in foreign trade in such commodities. 

In line with (Fashola, 2004) assertion,  (Olorunshola, 1996)  described export 

promotion as a stimulus to efficiency because exporting countries are exposed to foreign 

competition and technology and there is prospect of world wide market for products 

thereby resulting in economic of scale. The (Olorunshola, 1996)   studies compliment 

(Krueger, 1978)proposition whose detailed and historical connotation have provided 

empirical validation of the views that growth and development performance is more 

satisfactory under export promotion strategies than under import substitution strategies.  

This is in consonance with the findings of this study that export promotion will improve 

economic development in Nigeria. 

To also buttress (Olorunshola, 1996) proposition, (Osuntogun & Edordu,2001), 

adds by sharing something of value that the potentials for diversifying Nigeria’s non oil 

export to non traditional market is that Nigeria could not exploit available potential fully 

because the implementation of export promotion followed key market concentration 

strategy i.e. concentration on developed countries like Europe or USA, thereby resulting in 

less attention to gathering trade facilitating information that may further diversify Nigeria’s 

export market. To him, this does not help our ailing economy. 

Conversely, (Ajakaiye & Ayodele, 2000), analyzed and measured the net impact of 

increases in sectoral export demand on dependent economies in which all sectors produced 

according to Leontief (fixed coefficient) production function. The model was applied using 

the 1973 input – output table and the results of the sectoral analysis showed clearly that the 

sectoral output effects of increased export demands are larger; the smaller the leakages 

through increased complementary import demand. 

The current industrial development objectives which entail the stimulation of 

output and employment, and the promotion of domestic and external stability are derived 

from the 1986 adopted Structural Adjustment Programme aimed at effectively altering and 

restructuring the consumption and production patterns of the economy through the 

restructuring of the import and export structures. Against this background, since export led 

industrialization policy affects economic development positively then it should be pursued 

vigorously. 

 

2.3 The Impact Of Import Policy On Economic Development 

 

According to (Todaro & Smith, 2009) import is the value of all goods and non 

factor services bought from the rest of the world; they include: merchandise, freight, 

insurance, travel, and other non factor services. This import according to (Todaro & Smith, 

2009) either benefits as well as deterred economic development. This is because high 

propensity for imported goods either affects the economy positively or negatively. The 

positive aspect  are:  increases in technology; ensuring  competition ; while the negative 

aspect is that it decreases specialization and also  lead to high prices of imported goods and 

services which does not encourages our local industries. 

 Also, according to studies conducted by (Ndung’u, 1993), using the estimated 

short run dynamics on imported demand functions for Kenya and applying recent time 

series techniques and fitting an error correction model to aggregate imports,  shows that 

previous imports have an important influence on current imports demand. Thereby 

improving the economy positively.  

Furthermore, (Khan, 1978)  investigated an outstanding issue concerning the 

orthodox model of import demand which incorporates a domestic economic activity and 

relative prices using estimation techniques drawn from development in the co integration 

theory. The study provides a behavioural pattern of explaining import demand function in 
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Nigeria and revealed that the parallel market exchange rate matters in determining the 

demand for imports.   

 In line with (Khan, 1978) proposition, (Egwaikhide et al, 1994) examined the 

determinants of aggregate imports and its major components in Nigeria, covering the 

period between 1953 and 1989. The model specification draws on both the traditional and 

the Hemphill import demand functions, while the estimation procedures take into 

consideration the recent developments in time series modeling. He found that short run 

changes in the availability of foreign exchange earnings, relative prices and real output 

significantly explain the growth of total imports during the period investigated. Further, 

particularly striking is run impact of foreign exchange availability, which is tied to the long 

run effect through a feedback mechanism. He opined that all variables play an important 

role in sharpening import behaviour, but the effect of foreign exchange availability is 

particularly remarkable. In Nigeria, import substitution industrialization has been pursued 

vigorously since the lat 1950s. Highly protective trade regimes have been followed partly 

to support this development policy. Trade policies have also been substantially influenced 

by the periodic balance of payments difficulties and the need to generate revenue. 

Notwithstanding these general tendencies, there have been frequent changes in import 

control measures in Nigeria. 

Accordingly,  (Jhingan,2004)  who examine and explored the relationship between 

economic growth and import,  recognizes that import at  different times contributed to 

economy differently, but on the whole, there was a positive correlation between import and 

economic growth.  (Jingwen Li & Chu, 2002)  Made an empirical analysis on economic 

growth model and pointed out that export boosted economic growth. To complement  

(Jhingan,2004) views, (Jingwen Li & Chu, 2002) started from the relevance of foreign 

trade and GDP growth rate and revealed that import had a strong role in the promotion of 

national economy by analyzing the data of China from 1980 to 1998.  

 To buttress this point, (Montiel, 1989) proposes two hypotheses in this regards, 

first, they suggest that as the degree of import liberalization increases, the income elasticity 

of demand increases. Second, as economic development proceeds, the price elasticity of 

import demand also rises as the ability to substitute domestic production for imports 

becomes easier.  

To (Fashola, 2004), there are various ways through which import contribute to 

economic development. First, the importation of goods and services into the country serves 

to supplement her domestic production, thus permitting a larger overall supply of goods 

and services to be available to meet demand.  The contribution of imports has been 

particularly significant with respect to two main components of aggregate demand, the 

demand for consumption and capital formation. 

 

2.4 The Effect Real Exchange Rate on Economic Development 

 

The effect of inflation rate in economic development is evidence in the works of 

(Ajakaiye & Odusola, 2001). To them understanding the sources of fluctuations in output 

and inflation is an important challenge to empirical macroeconomists. It is an issue taken 

up in a large number of recent studies in the developed nations, Latin America, and Asian 

countries. At the core of these issues is whether or not stabilization without recession is 

possible. While some theoretical models suggest that stabilization could be expansionary 

particularly for high inflation countries, others argue that stabilization without recession is 

rather difficult to achieve. The three major explanations of inflation include fiscal, 

monetary, and balance of payments aspects. While in the monetary aspect inflation is 

considered to be due to an increase in money supply, in the fiscal aspect, budget deficits are 

the fundamental cause of inflation in countries with prolonged high inflation. However, the 
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fiscal aspect is closely linked to monetary explanations of inflation since government 

deficits are often financed by money creation in developing countries. 

 Again to (Ajakaiye & Odusola, 2001), in the balance of payments aspect, 

emphasis is placed on the exchange rate. Simply, the exchange rate collapses bring about 

inflation either through higher import prices and increase in inflationary expectations 

which are often accommodated or through an accelerated wage indexation mechanism. 

Several attempts have been made to conduct systematic econometric studies on the 

movements in output and inflation and their dynamics in Nigeria. However, many of these 

earlier studies were based on either simulation analysis or regression.  

On real exchange rate and GDP,  (Edwards, 1989) contended in his study when he 

regressed the GDP on measure of the nominal and real exchange rates, government 

spending, the terms of trade and measures of money growth. He observed that devaluation 

tended to reduce the output in the short term even where other factors remained constant. 

This in line with the view of the researcher that exchange rate policies strengthen economic 

development. 

In the same vane, (Agenor, 1991) using a sample of twenty three (23) developing 

countries, regressed output growth contemporaneous and lagged levels of the real exchange 

rate and on deviations of actual changes from expected ones in the real exchange rate, 

government spending, the money supply, and foreign income. The results showed that 

surprises in real exchange rate depreciation actually boosted output growth, but that 

depreciations of the level of the real exchange rate exerted a contractionary effect.   

 

3. THEORETICAL FRAMEWORK 

 

The Hecksher-Ohlin – Samuelson neoclassical factor endowment trade theory and 

the traditional flow model of exchange rate are used as the framework of analysis in this 

study. The Hecksher- Ohlin-Samuelson neoclassical factor endowment model explain the 

essence in which a country should focus on the production of the labour- intensive products 

and export the surplus in return for imports of capital intensive goods. This theory was 

propounded by Hecksher in 1919, elaborated by Ohlin in 1933 and vigorously analyzed 

and applied by Paul Samuelson in 1948, 1949, 1953 and 1962. 

The traditional flow model of exchange rate postulates that the exchange rate is 

determined by the forces of supply and demand for foreign exchange. The traditional flow 

model postulates that increase in domestic prices relative to foreign prices leads to 

exchange rate depreciation because increase in domestic prices feed into costs thereby 

making exports costly and highly uncompetitive. 

The model prescribes that a country that intends to strengthen its exchange rate must raise 

interest rate, lower prices, and reduces real growth. 

 

4. MATERIALS AND METHOD  

 

For the purpose of this study, the researcher adopted experimental survey research 

design.  The role of foreign trade policies in economic development was examined by 

using secondary time series data collected from the Central Bank of Nigeria CBN gazette. 

Presentation of data is made in table form as shown in the appendix showing GDP, import, 

export, exchange rate, from 1980 - 2010 in Nigeria as a descriptive way by using simple 

statistical tool.  

The data were collected, collated and tabulated based on the individual variables, 

and then a regression analysis was conducted for further interpretation and analysis. The 

sample size for this study was the collection of Gross Domestic Product (GDP), 

Export/Import, balance of payments, real exchange rate and inflation rate data from the 
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Central Bank of Nigeria gazette over the thirty (30) years period (i.e. from 1980 – 2010). 

The sample was selected on the basis of probability sampling techniques through stratified 

sampling method. The model specify for this study takes care of both the endogenous and 

the exogenous variables. The endogenous variables is the real GDP in time t, while the 

exogenous variables are openness (export/import) in time t, real exchange rate in time t, 

balance of payments in time t, inflation rate in time t.  The model specification which is the 

regression formulae is as follows: 

RGDPt = (OPENNESSt, RERt,BOPt, INFRt). 

RGDPt= bo + b1OPENNESS t + b2RERt + b3BOPt +b4INFRt + U 

logRGDPt = logbo + b1logOPENNESSt + b2logRERt + b3logBOPt + b4logINFRt + U 

Where: RGDPt= Real Gross Domestic Product in time t. 

              OPENNESSt= Openness (export/import) in time t 

             RERt = Real Exchange Rate in time t 

             BOPt = Balance of Payments in time t 

             INFRt = Inflation rate in time t 

             U = the error term 

This is the regression formulae and the magnitude of bo, b1, b2, b3, and b4 will 

affect the endogenous variable either positively or negatively or will determine the degree 

of the relationship. 

 

5. RESULTS AND DISCUSSIONS 

 

It is established in the literature that most times series variables are non stationary 

and using no stationary variables in the model might lead to spurious regressions. The first 

or second difference term of most variables will usually be stationary. All the variables are 

tested at level for stationarity using the Augmented Dickey – Fuller (ADF) as shown in 

Appendix 1.  Adopting the simple economic relationship of random walk with drift, the 

results of the unit root tests are reported using ADF and Phillips-Perron test, all variables 

are stationary at level except inflation rate and degree of openness that exhibit unit root but 

stationary at first difference. The co integration test is conducted by using the reduced rank 

procedure developed by Johansen and (Johansen, 1988).   This result should produce 

asymptotically optimal estimates since it incorporates a parametric correction for serial 

correlation. The nature of the estimator means that the estimates are robust to simultaneity 

bias, and it is robust to departure from normality (Johansen, 1988).   

In Appendix 2, the over parameterized error correction mechanism ECM result is 

presented. The result shows that GDP is growing on average of 16.3% with the assumption 

that explanatory variables are zero. This is statistically significant at 1% level. The result 

also shows that output (GDP) elasticity of export is 0.68. This implies that export is a 

contributing factor to Nigerian economic growth but its contribution is low. This is not 

unexpected as majority of Nigerian non export are primary products without much value 

added whose price and income are inelastic in the world market contrary to the theoretical 

Marshal-Learner hypothesis that for export to be favourable to the exporting country, the 

international price and income elasticity of demand must be elastic. This result 

corroborated (Jung & Marshall, 1985) analysis of the relationship between GDP and export 

of 37 developing countries in 1950-1981 in India who found out that there was a causal 

relationship between the two.  

Also in line with this result,(Chenxiangshen & Funke,2003), uses Granger 

causality test and co integration test to test the hypotheses of Chinese export – oriented 

economic growth by the data of export and GDP in China from 1977 to 1998. He found 

that there was a two way causal relationship between the two, but no long term and stable 

relations.   
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This also conform to (Fashola, 2004) proposition that when export match import; we have 

external balance in respect of the goods and services traded internationally.  

According to Olorunshola (1996), who opined that export promotion is a stimulus 

to efficiency because exporting countries are exposed to foreign competition and 

technology and there is prospect of world wide market for products thereby resulting in 

economic of scale. The regression result further shows that importation is favourable to the 

country. Despite the fact that the GDP elasticity of import or marginal propensity to import 

is 0.33 in the current year and 0.12 in the previous year. Import would have had more 

impact on Nigerian economic growth provided the country specializes in the production of 

goods that it has comparative cost advantage and relative factor endowment and imports 

only those that it has comparative cost disadvantage.  

In line with this result, (Todaro & Smith, 2009) summit that import either benefit 

or deterred economic development. This is because high propensity for import affects the 

economy positively and negatively. The positive aspect is increases in technology; ensure 

competition while the negative aspect is that it decreases specialization, high prices of 

imported goods and services and does not encourages our local industries. This result also 

corroborate (Jingwen Li & Chu ,2002) view who started from the relevance of foreign 

trade and GDP growth rate and revealed that import had a strong role in the promotion of 

national economy by analyzing the data of China from 1980 to 1998.  

Moreso, exchange rate depreciation is another impediment to the growth of 

Nigerian economy as Nigerian government adopts technologies or promotes industries that 

are foreign exchange intensive, unnecessarily factor-biased and inconsistent with the 

nation’s factor endowment. The above result implies that incessant depreciation of naira 

vis-à-vis dollar is inversely related to GDP although its impact is not much felt. This is in 

line with  (Edwards, 1993)proposition that, real exchange rate depreciation actually 

boosted output growth, but that depreciations of the level of the real exchange rate exerted 

a contractionary effect. Inflation rate exhibits positive and direct relationship with GDP.  

This confirms (Ajakaiye & Odusola, 2001) propositions who suggested that 

understanding the sources of fluctuations in output and inflation is important challenge to 

empirical macroeconomists. But industrial sector goods may not be internationally 

competitive in price if inflation rate in the rest of the world or for trading partners are much 

lower. The examination of views and opinions from different researchers, scholars, authors 

who commented on the factors that both influence and affect economic development 

through the adoption of foreign trade variables such as the GDP, the BOP, the exchange 

rate, the import-export promotion strategies, and the inflation rate. The result of the study 

indicate that short run changes in the availability of foreign exchange, relative prices and 

real output are particularly important to the growth of total imports in Nigeria. The most 

significant of these is the availability of foreign exchange, especially for the Import of 

consumer goods. It follows then, that to increase total imports, it is essential to put in place 

macroeconomic and sector specific policies that ensures the availability of foreign 

exchange. On the other hand, the demand for imports is highly sensitive to their price; an 

over-value exchange rate makes imports cheaper and devaluation can reduce the demand 

for them. 

 

6. CONCLUSION 

 

This study investigates the impact of foreign trade policies on economic development 

in Nigeria from 1980 to 2010. From the analysis of the regression, the co integration, and 

the discussed findings, the following deductions can be made to serve as conclusion: it was 

found out that non oil export on the whole have performed below expectation thereby 
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questioning the efficiency of the export promotion strategies since Nigerian economy is far 

from being diversified away from crude oil exports. 

This result supports the argument made by (Subasat, 2002) that export promotion does 

not have any significant impact on the economic growth of low income countries. Nigeria, 

a low income country experiencing fluctuation in the export values will not be able to make 

successful economic plans that will translate into sustainable growth. Also, the result 

confirms the findings of previous works done by (Olorunshola, 1996), (Osuntogun & 

Edordu, 2001) on the role of export promotion in diversifying the productive base of 

African countries; they found out that regional trade encourages export diversification 

away from products traditionally exported industrial countries. Nigeria concentrated its 

export on developed countries such as USA and Europe, instead of expanding such to 

African regional market in order to exploit the available potentials fully and diversify the 

productive base. However, contrary to (Koester’s, 1986)’s view that export promotion will 

act as a stimulus to efficiency as a result of foreign competition, this kind of experience is 

absent in Nigeria because non oil exports are primary products that are not competitive 

with manufactured goods in the world market. Also, the organization of petroleum 

exporting countries (though Nigeria is a member) determines the price and volume of crude 

oil supply. This situation cannot lead to competition. There are many factors contributing 

to the failure of the development of non oil exports in Nigeria: 

• Deteriorating social and physical infrastructure. Currently, situations arise 

whereby some entrepreneur access roads to offset deficiencies in public 

infrastructural facilities. A study by (World Bank, 1994) established that such 

cost accounted for 15-20% of establishing industries in Nigeria.  

• Escalation of cost structure for exporters thereby reducing competitiveness in 

the international market.  

• The protectionist policies of the developed countries and the increased 

substitution of synthetics for primary product in the technologically advanced 

countries. 

            

7. RECOMMENDATIONS 

 

The following recommendations are made in view of the findings and the conclusion: 

• The above analysis brings to focus the reality of the fact that despite the conducive 

environment for the achievement of the development of non oil exports as a way of 

diversifying the productive base of Nigeria, a country that is highly endowed with 

natural resources, the economy is still far from being diversified. Change in focus and 

objective should be adopted to ensure that manufactured export business remain 

profitable, ensure that exporters attain International competitiveness, make foreign 

markets penetration possible, in addition to these, generate regional market. 

 

• The Nigerian export processing zone and the free trade zone should intensify effort in 

aggregating and ensuring that there is competition in Nigeria’s export products by 

making policies and programmes that will lead to the exportation of manufactured 

products. 

 

• Though import substitution industrialization (ISI) policy only encourages rent seeking 

and self interest, it should be properly enforce and implemented with proper 

monitoring, controlling and evaluating processes put in place to encourage and 

strengthened the local industries. 
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APPENDICES 

 

 Appendix 1: Unit root test using Augmented Dickey-Fuller (ADF) and Phillips-Perron 

1975-2009 

Variables Test 

Sat 

Test Stat 1%  Critical Level Order Of 

Integration 

 

 
ADF PHILLIP 

PERRON 

ADF PHILLIP 

PERRON 

GDP 1.34 5.81 -2.64 -2.63  

I(0) 

EXP 1.07 2.27 -4.36 -2.63 I(0) 

 

IMP 6.06 6.09 -2.63 -2.63 I(0) 

 

EXCH 1.27 1.36 -2.63 -2.63 I(0) 

 

INF -5.79 -6.01 -3.65 -3.64 I(0) 

 

OPENNESS -5.07 -10.12 -3.65 -3.64 I(0) 
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Appendix 2: statistical data for GDP, export, import, exchange rate and inflation rate 

YEAR GDP 

 

EXPORT IMPORT EXCHANGE 

RATE 

INFLATION 

RATE 

EXP. + 

IMP/GDP 

 

1975 21475.2 4925.5 3721.5 0.6159 33.9 0.4026 

1976 26655.8 

 

6751.1 5148.5 0.6265 21.1 0.4464 

1977 31520.3 7630.7 7093.7 0.6466 21.5 0.4671 

1978 34540.1 6064.4 8211.7 0.606 13.3 0.4133 

1979 41974.7 10836.8 7472.5 0.5957 11.6 0.4362 

1980 49632.3 14186.7 9095.6 0.55 10 0.4691 

1981 47619.7 11023.3 12839.6 0.61 21.4 0.5011 

1982 49069.3 8206.4 10770.5 0.67 7.2 0.3867 

1983 53107.4 7502.5 8903.7 0.72 23.2 0.3089 

1984 59622.5 9088 7178.3 0.76 40.7 0.2728 

1985 67908.6 11720.8 7062.6 0.89 4.7 0.2766 

1986 69147 8920.6 5983.6 2.02 5.4 0.2155 

1987 105222.8 30360.6 17861.7 4.02 10.2 0.4583 

1988 139085.3 31192.8 21445.7 4.54 56 0.3785 

1989 216797.5 5797.2 30860.2 7.39 50.5 0.4097 

 

1990 267550 109886.1 45717.9 8.04 7.5 0.5816 

 

1991 312139.7 121535.4 89488.2 9.91 12.7 0.6761 

1992 532613.8 205611.7 143151.2 17.3 44.8 0.6548 

 

1993 683869.8 218770.1 165629.4 22.05 57.2 0.5620 

 

1994 899863.2 206059.2 162788.8 21.89 57 0.4099 

1995 1933211.6 950661.4 755127.7 21.89 72.8 0.8824 

 

1996 2702719.1 1309543.4 562626.6 21.89 29.3 0.6927 

 

1997 2801972.6 1241662.7 845716.6 21.89 10.7 0.7450 

 

1998 2708430.9 751856.7 837418.7 21.89 7.9 0.5868 

 

1999 3194015 1188969.8 862515.7 92.69 6.6 0.6423 

2000 4582127.3 1945723.3 985022.4 102.1 6.9 0.6396 

 

2001 4725086 1867953.9 1358180.3 111.94 18.9 0.6828 

2002 6912381.3 1744177.7 1512695.3 120.97 12.9 0.4712 

2003 8487031.6 3087886.4 2080235.3 129.36 14 0.6089 

2004 11411066.9 4602781.5 1987045.3 133.5 15 0.5775 

2005 14572239.1 7246534.8 2800856.3 132.15 17.8 0.6895 

2006 18564594.7 7324680.6 3153669.2 128.65 8.2 0.5644 

2007 20657317.7 8309758.3 3984888.4 125.83 5.4 0.5952 

 

2008 24296329.3 9907611.5 5248455.3 118.57 11.6 0.6238 

 

2009 24712670 8832414 5022163 148.9 12.4 0.5606 

Source: CBN Statistical Bulletin 2009 
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